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Japan’s Circular Economy Action Plan
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Published in April 2026

1. Strengthen supply chains for 
secondary resources

2. Establish a global circular resource 
network with Japan as a hub

3. Revitalize regions through local 
resource circulation

4. Shape international rules

5. Make the circular economy a 
nationwide movement

Major bottlenecks

in Japan’s circular economy

Inadequate 
conditions for fair 

competition

Insufficient collection 
of recyclable 

resources

Immature reuse and 
recycling 

technologies

Limited demand and 
underdeveloped 

markets for recycled 
materials

Unproven 
commercial viability 
of circular economy 

activities

Source: Cabinet Secretariat of Japan, 2026 (Japanese original).

Unofficial English translation by NEDO for presentation purposes. 



Roadmap for Resource Circularity in Textile Products​
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The roadmap aims to establish a resource circulation system and achieve appropriate levels of 
production and consumption by FY2040. It sets intermediate targets for FY2030 to track progress 
toward these goals.

Source: Ministry of the Economy, Trade and Industry, Japan, 2024 (Japanese original). Unofficial English translation by NEDO for presentation purposes. 

Published in June 2024

Institutional arrangements to increase
the amount of clothing collected

Amount of clothing discarded from 

households compared with FY2020

25% reduction

Development of a technological foundation 
for the establishment of a resource circulation 
system

Amount of discarded clothing 

recycled into new fibers

50,000 tons

Promotion of environmentally conscious 
design for textile products

Share of companies adopting 

the environmentally conscious 

design guidelines

80%

Promotion of information disclosure 
in the apparel industry and measures against 
greenwashing

Information disclosure rate of 

major domestic apparel 

companies

100%

Establishment of
a resource circulation 

system

Achievement of 
appropriate levels 
of production and 

consumption

FY2030 targets FY2040 goals



INPUT OUTPUT

Apparel

728

Mixed into

municipal waste

491

Reuse / export

Material 

recycling

(cascading)

Discarded after 

separate collection

Incineration,

landfill and

thermal recovery

Source: Prepared by Deloitte as a part of NEDO’s study project in FY2025, based on the Council for PET Bottle Recycling, “PET Bottle Recycling Annual 

Report 2024”; Ministry of the Environment, “Current Status toward Building a Resource Circulation System for Clothing”; and expert interviews.
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491

Separate 

collection
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Material Flows of Textiles in Japan
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Bioeconomy: Expanding the Resource Base for Circularity
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New 
textiles

Used 
textiles

Collection

Sorting 
and 

separation

Recycled 
fiber

Previously 

unused 

resources

Fibers 

produced 

using biotech

New sources of

sustainable raw materials

Expanding the resource base through biotech: an example

Eggshell Separated

eggshell 

membrane

Eggshell membrane-derived fiber
developed by Pharma Foods International Co. Ltd.

Enzyme-

processed 

material

Hybrid fiber made from 

eggshell membrane 

and cellulose

Closing the 

existing loop

Chemical and 

enzymatic 

degradation
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